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Consolidated Statement of Comprehensive Income
for the six months ended 31 August 2021

Second quarter First half
2021 2020 2021 2020
1.6.-31.8. 1.6.-31.8. 1.3.-31.8. 1.3.-31.8.
* *
SIS Lo 34.885 30.924 66.919 59.165
Cost 0f gO0dS SOId ......ccceiiiiiiiiiii ( 27.501) ( 23.657) ( 52.686) ( 46.069)
GrOSS PrOFit coeieeeiiee e 7.384 7.267 14.233 13.096
Other operating income .................. 125 85 229 183
Profit from the sale of companies 269 0 349 0
Salaries and related EXPENSES ........ccocvirieerrienii e ( 3.182) ( 3.064) ( 6.432) ( 6.340)
Other operating XPeNSES ........cccovieviiiiiiin i ( 1.333) ( 1.269) ( 2.838) ( 2.623)
Profit from operating activities before
depreciation and amortiSation .........cccccoverivenieinie e, 3.263 3.019 5.541 4.316
Depreciation and amortiSation .............cceceerriereieneenree e ( 897) ( 1.068) ( 1.902) ( 2.092)
Profit from operating actiVities .........ccccceviiiniiiiie e 2.366 1.951 3.639 2.224
FINANCE INCOME ...t 7 16 14 33
Finance expenses .........ccccoeveeen. ( 348) ( 435) ( 745) ( 883)

Net finance expense ( 341) ( 419) ( 731) ( 850)

Share of profit of aSSOCIAES ........cocvviiiiiieie e 90 95 121 125
Profit before iNCOMe taX .......cccveviviiieiiiee e 2.115 1.627 3.029 1.499
INCOME TAX ..eeiiiiiiiiciiic s ( 406) ( 306) ( 593) ( 274)
Comprehensive income for the period ..., 1.709 1.321 2.436 1.225

Total comprehensive income for the period is attributable to:

Shareholders of Hagar hf. ... 1.709 1.322 2.426 1.228
NON-CONLrOIING INTEIESTS ...ovveeiiieiiie et 0 ( 1) 10 ( 3)
1.709 1.321 2.436 1.225

Earnings per share:
Basic earnings per share of ISK 1 .......cccoooiiiiiiiiiiiicnieneec e 1,48 1,12 2,11 1,04
Diluted earnings per share of ISK 1 .......ccccceviiiiiiiniiiiic e 1,47 1,12 2,10 1,04

*Quarterly financial information has not been reviewed by the Company's auditors.

Condensed Interim Financial Statements of Hagar hf. 31 August 2021 3 Amounts are in ISK million



Consolidated Balance Sheet as at 31 August 2021

31.8.2021 28.2.2021

Assets
Property, plant and eqUIPMENT .........ooouiiiiiii e 23.030 23.444
NV EES (a1 a1 o (o] o= g PP OPPPPPPPE 4.410 4.326
INtANGIDIE ASSELS ...eeiiiiiiieiee e 10.618 10.547
LEASEA BSSELS ...eeieiiiiiiiiiiiieiiiie ettt ettt ettt e nee e nees 8.684 8.255
INVESTMENTS 1N @SSOCIALES .....iieiiiiiee ettt a e e e ae e ae s 1.354 1.202
INnvestments in Other COMPANIES ..........eveiiiiiiiiiie e 41 41
BONAS ..o —— 18 1
Total non-current assets 48.155 47.816
1 E1Y7=T 01 (0] =S RSROPRR 9.817 8.791
Trade and other receivabIes ... 4.901 3.219
Trade receivable - customers' credit Cards ........c.oocveveiiiie e 526 1.434
Cash and cash eqUIVAIENES ..........coouiiiiiiiiiie e 951 388
Total current assets 16.195 13.832
Total assets 64.350 61.648

Equity
SNArE CAPILAl ... e 1.154 1.154
SNAIE PreMIUIM ..o e e e e e st e e e e e e snbbe e e e e e s aannnes 2.132 2.132
LEOAI FESEIVE ..ottt e e e e et e e e e e e et r e e e e e e nnnee 289 289
Restricted reserve 3.320 4.433
Retained earnings 19.266 17.181
Capital and reserves attributable to owners of Hagar hf. 26.161 25.189
NON-controlling INTErest ..........cccoiiiiiiiiiii 0 ( 2)
Total equity 26.161 25.187

Liabilities

LOANS @Nd DOITOWINGS ...eeiiiiiiiiiiiie ettt as 9.286 9.368
Lease labilities ........coooiii i 7.393 7.010
Deferred income tax liabilities ..........cooeiiiiiiiiii e 2.687 2.214
Total non-current liabilities 19.366 18.592
Borrowings .......cccceeenee. 2.950 2.957
Bank borrowings 0 601
Current tax liabilities ...................... 730 471
Lease liabilities ..........cccceeeeeeee. 1.963 2.019
Trade and other payables 13.180 11.821
Total current liabilities 18.823 17.869
Total liabilities 38.189 36.461
Total equity and liabilities 64.350 61.648
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Consolidated Statement of Changes in Equity
for the six months ended 31 August 2021

Restricted Restricted Non

Share Share Legal equity stock option Retained controlling Total

capital premium reserve reserve reserve earnings Total interests equity
Changes in equity from 1 March to 31 August 2021:
Equity at 1 March 2021 .........ccoooiiiiiiieenieeeee e 1.154 2.132 289 4.433 0 17.181 25189 ( 2) 25.187
Comprehensive income for the period 2.426 2.426 10 2.436
Transferred from restricted reserve ..........cccccc....... ( 1.125) 1.125 0
Accrued costs due to stock option agreements ................. 12 12 12
Non-controlling interests in sale of a subsidiary ................ 0 ( 8) ( 8)
Dividends paid, 1,27 ISK per share ........cccccccovvveiiiiennns ( 1.466) ( 1.466) ( 1.466)
Equity at 31 AUQUSE 2021 ......oeviiiiieeeiiieee e 1.154 2.132 289 3.308 12 19.266 26.161 0 26.161
Changes in equity from 1 March to 31 August 2020:
Equity at 1 March 2020 1.189 4.017 297 5.947 0 13.136 24.586 1 24.587
Purchased own share ..........ccccocveeviiiiniiecciiien ( 8) ( 412) ( 420) ( 420)
Comprehensive income for the period .............cccooecinnene 1.228 1.228 ( 3) 1.225
Transferred from legal reserve ...........ccceevcveiiiec e ( 2) 2 0 0
Transferred from restricted reserve ..........cccccovvveeeiieeennne ( 2.988) 2.988 0 0
Equity at 31 AuQUSE 2020 .......cocoviiieiiiiie e 1.181 3.605 295 2.959 0 17.354 25.394 ( 2) 25.392

At June 3, 2021 the annual general meeting approved that dividends should be paid to shareholders for the year 2020/21, amounting to ISK 1,27 per share or ISK 1.466 million. The
annual general meeting also agreed to reduce the share capital of the company by nominal value ISK 26,4 million, by invalidating its own shares. The registered share capital after the
reduction will be ISK 1.154 million.
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Consolidated Statement of Cash Flows for the
six months ended 31 August 2021

Second quarter First half
2021 2020 2021 2020
1.6.-31.8. 1.6.-31.8. 1.3.-31.8. 1.3.-31.8.
* *
Cash flows from operating activities
Profit for the period ..., 1.709 1.321 2.436 1.225
Adjustments for:
Loss (gain) on sale of @SSets ........cooiiiiiiiiiiiiiiiiee e 5 2) ( 131) ( 1)
Depreciation and amortisation ...........ccccceeevviiiiiieee e, 897 1.068 1.902 2.092
Net fINANCE EXPENSE ....ocoiiiiiiiiie et 341 419 731 850
Effect of results of associates ...........ccccvvveeeeeiiiiiiiiee e, ( 90) 95) ( 121) ( 125)
[ ToT] g 1= TN - S 406 306 593 274
Oher ItBMS ..o 12 0 12 0
Working capital provided by operating activities 3.280 3.017 5.422 4.315
Change in CUIreNt @SSELS ....ccuvviiiieeiiiiiiiiee e ( 1.322) 367) ( 1.974) ( 501)
Change in current liabilities ..........ccoceeiviiiii e 558 1.324) 2.028 747
Cash from operations before interest and taxes 2.516 1.326 5.476 4.561
Interest income received ..., 7 16 14 17
INterest eXPenses PaId .......cccvveviieeeiiiie e ( 323) 315) ( 600) ( 617)
INCOME tAXES PAIT ...eeviiiiiieiiiii i ( 150) 85) ( 333) ( 358)
Net cash provided by operating activities 2.050 942 4.557 3.603
Cash flows used in investing activities
Acquisition of real eState ..........ccocceveiiiee i ( 9) 1.054) ( 58) ( 1.341)
Acquisition of investments properties .........cccccoevvvvieieeeinniiinenen. ( 41) 2 | 74) ( 11)
Acquisition of fixtures and equipMeNt ..........cccceeeviiereriieeeniineen. ( 365) 258) ( 854) ( 855)
Acquisition of intangible asSets ..o, ( 29) 4) ( 44) ( 10)
Proceeds from the sale of operating assets ...........cccccevcvveennnee. 60 11 84 39
Long-term bonds, Change ..o 0 21 ( 17) 38
Shares sold in a subsidiary ...........cccoiiiriiieii 0 0 141 0
INvestmMeNt iN aSSOCIALES ........coevviiieiiieieeeeeeceeeeeeee e ( 156) 0 ( 156) 0
Dividends reCeIVEd .........cocveeiiiiiieiiie e 124 0 124 0
Net cash used in investing activities ( 416) 1.282) ( 854) ( 2.140)
Cash flows used in financing activities
Repayment of DOITOWINGS .......ccoocviiiiiiiieiiic e ( 124) 111) ( 238) ( 227)
Bank borrowings, change ..........cccccoiiiiiiiiiieee e 0 1.688) ( 601) ( 1.273)
Dividends Paid .....c.ccoiiiiiiiiiieeiiiiiiiee e ( 1.466) 0 ( 1.466) 0
Purchased OWN Share ........ccooooviviviiiiiiieeeeeeeee e 0 0 0 ( 420)
Lesea liabilties, repayments ........cccccuvveeieeiiiiiiiieiee e ( 424) 447) ( 835) ( 886)
Net cash used in financing activities ( 2.014) 2.246) ( 3.140) ( 2.806)
Net (decrease) increase in cash and cash equivalents ......... ( 380) 2.586) 563 ( 1.343)
Cash and cash equivalents at beginning of the period......... 1.331 3.475 388 2.232
Cash and cash equivalents at 31 AuguSt .....ccccceeeeeeiiiiiiieenen. 951 889 951 889

*Quarterly financial information has not been reviewed by the Company's auditors.
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